POLICY BRIEF

RAISE REVENUE TO SUPPORT INVESTMENTS IN
WOMEN AND FAMILIES

THE PROBLEM

The primary purpose of the tax code is to collect revenues to support investments in public
goods that help everyone and grow the economy, such as food assistance, health care, child
care, paid family and medical leave, and aging and disability care. These revenues should
be collected by making sure the wealthiest individuals and corporations are paying their
fair share. But many state tax codes are regressive or offer tax preferences for income from
wealth compared to income from work, requiring low- and middle-income families to pay
a greater share of their income in taxes than wealthy families. This widens inequality and
gender and racial wealth gaps and disproportionately impacts women, women of color,
and LGBTQIA+ people, who are already struggling to make ends meet among inflation, rising
prices, and the drastic cuts to SNAP and Medicaid imposed by the tax and budget law that
Trump and congressional Republicans enacted in 2025 (H.R. 1 or “OBBBA”). These cuts will
squeeze state budgets, requiring states to increase funding to basic needs programs or
face service cuts. OBBBA also gave big tax breaks to the wealthy, diminishing how much
tax revenue the federal government collects. States can reverse this harmful trend by taxing
wealthy residents and funding public investments.

THE SOLUTION

 Raise revenue to support public investments by enacting progressive tax policies that
require a state’s wealthiest residents and corporations to pay more of their fair
share. Revenue options to consider within your state context include:

» Increasing income taxes on high-income residents

» Increasing taxes on capital gains or on high levels of net worth

» Addressing trust loopholes and increasing estate taxes

» Closing loopholes in corporate taxes and increasing corporate tax rates

» Reject conforming state tax codes to federal tax policies that provide tax breaks to the
wealthiest families and corporations.
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https://nwlc.org/resource/state-revenue-alliance-and-nwlc-fact-sheet-tax-justice-is-gender-and-racial-justice/
https://nwlc.org/resource/state-revenue-alliance-and-nwlc-fact-sheet-tax-justice-is-gender-and-racial-justice/
https://nwlc.org/resource/wage-gap-state-by-state/
https://budgetandpolicy.org/schmudget/gender-equity/
https://www.cbpp.org/research/state-budget-and-tax/state-data-harmful-republican-megabill-fails-families-children-and
https://itep.org/trump-obbba-taxes-lower-for-the-rich-tariffs/
https://www.cbpp.org/research/state-budget-and-tax/state-revenue-options-for-advancing-equity-and-prosperity#/groups/3
https://itep.org/why-should-states-and-localities-have-progressive-tax-systems/
https://www.cbpp.org/research/state-budget-and-tax/state-taxes-on-capital-gains
https://stateinnovation.org/wp-content/uploads/2024/05/Final_Tax-the-Rich_050624.pdf
https://itep.org/trust-reform-is-needed-to-protect-states-especially-in-the-wake-of-irs-enforcement-cuts/
https://taxpolicycenter.org/briefing-book/how-do-state-and-local-estate-and-inheritance-taxes-work
https://www.cbpp.org/blog/corporate-fair-share-taxes-can-help-states-support-public-services-amid-federal-cuts
https://itep.org/while-states-debate-new-trump-tax-changes-equity-must-be-at-the-core/

* Reject policies, such as increasing sales taxes or cutting progressive income taxes,
that require low- and middle-income families to pay a greater share of their income in
taxes than wealthy families and necessitate cuts to vital programs.

» Expand refundable tax credits in ways that help the lowest income families rather than
prioritizing higher income families. While refundable tax credits lift families’ incomes,
tax credits are no substitute for direct investments in child care, paid family and medical
leave, or aging and disability care.

« State and local officials can enact progressive tax policies at the local level to ensure the
wealthy are paying more of their fair share to fund essential public goods.

TALKING POINTS ON THE SOLUTION
» The tax code should work for all of us, not just the wealthy few.

« If states step up to support families in the wake of OBBBA, residents will not have to go
hungry or go without health care to fund tax breaks for billionaires.

« Billionaires and corporations should pay more in taxes to take the burden off families
who are struggling to afford the basics. The wealthiest have rigged the tax code for
their own benefit, and it’s time for them to pay their fair share.

« If billionaires and big corporations pay their fair share in taxes and we invest in child
care, paid family and medical leave, and aging and disability care, we will make life more
affordable for families, grow the economy and increase gender and racial equity.

 States can increase public trust in government by ensuring their tax codes raise
revenues fairly for the benefit of the community.

« Making state tax codes more progressive increases state revenues, reduces poverty, and
advances racial equity.

Public Popularity

» Taxing the wealthy is consistently favored in recent polling across the political
spectrum. Seventy-three percent of likely voters in late January and early February
2026 agreed the wealthy should pay more in taxes.

« In January 2026, 80% of Americans said the gap between rich and poor is a somewhat big
or very big problem, and 59% said the government should act to reduce wealth inequality.

 Strong majorities (73%) in August 2025 also believed the wealth gap is a serious national
problem.

 States with the most progressive tax codes are ranked significantly better places to live,
work, and raise a family.
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https://itep.org/trump-council-of-economic-advisors-sales-tax/
https://www.cbpp.org/research/state-budget-and-tax/tracking-the-fallout-from-state-tax-cuts
https://nwlc.org/wp-content/uploads/2026/07/%C6%92.NWLC_Reports_StatePlaybook_Brief_BoostFamilies.pdf
https://nwlc.org/resource/the-tax-code-caregivers-need-and-deserve/
https://itep.org/tax-the-rich-fund-our-communities-local-options-for-progressive-revenue/
https://frac.org/wp-content/uploads/State-Economic-Stability-After-HR-1-SNAP-Cuts.pdf
https://frac.org/wp-content/uploads/State-Economic-Stability-After-HR-1-SNAP-Cuts.pdf
https://www.multistate.us/insider/2025/9/2/state-medicaid-programs-face-huge-federal-funding-cut
https://www.familiesoverbillionaires.org/latest-updates/voices-from-the-states-americans-arent-done-talking-about-taxes-fairness/
https://americansfortaxfairness.org/tax-day-billionaires-growing-even-richer-trump-gop-tax-giveaways/
https://nwlc.org/wp-content/uploads/2025/02/Families-Over-Billionaires-Why-the-2025-Fight-Matters-for-Care.pdf
https://nwlc.org/wp-content/uploads/2025/02/Families-Over-Billionaires-Why-the-2025-Fight-Matters-for-Care.pdf
https://www.cbpp.org/research/state-budget-and-tax/black-women-best-framework-points-the-way-to-equitable-and-just-state
http://epi.org/blog/raising-revenues-the-right-way-how-we-tax-matters-for-building-trust-in-the-public-sector/
https://itep.org/why-should-states-and-localities-have-progressive-tax-systems/
https://navigatorresearch.org/americans-support-raising-taxes-on-the-wealthy-and-big-corporations/
https://www.pewresearch.org/short-reads/2025/03/19/most-americans-continue-to-favor-raising-taxes-on-corporations-higher-income-households/
https://www.familiesoverbillionaires.org/wp-content/uploads/2026/02/Families-Over-Billionaires-National-Survey-Memo-021326-1.pdf
https://yougov.com/en-us/articles/53821-majorities-americans-say-wealth-inequality-is-problem-want-government-intervention-january-2-5-2026-economist-yougov-poll
https://theharrispoll.com/wp-content/uploads/2025/11/Americans-and-Billionaires-Survey-October-2025-Year-3-November-2025.pdf
https://www.staterevenuealliance.org/revenews/states-with-the-most-progressive-tax-codes-are-ranked-significantly-better-places-to-live-work-and-raise-a-family

» Wealthy residents often claim they will move out of state if their taxes are increased, but in
reality relocations for tax purposes are exceedingly rare.

State-Specific Data

« Click here for a comprehensive analysis of tax systems in all 50 states and the District of
Columbia.

Examples of State and Local Policies

 In 2026, Maine and Washington enacted millionaire’s taxes. Washington applied a 9.9%
tax to incomes over $1 million, using the revenues to support child care, public education,
and an expansion of the state’s EITC. Maine adopted a 2% tax on annual incomes over $1
million dollars and will use the revenues to support investments in care, affordability, and
education.

« California residents will vote in November 2026 on a ballot initiative to enact a one-time 5%
wealth tax on the state’s approximately 200 billionaires. If enacted, it is estimated to raise
$100 billion in revenue, which would allow the state to support health care and food
assistance, which face cuts from OBBBA.

* In 2026, several states adopted legislation decoupling their state tax codes from
OBBBA's tax breaks in the federal code for wealthy and profitable corporations. For
example, Maine and Oregon decoupled their tax codes from the federal Qualified
Small Business Stock exemption—which overwhelmingly benefits households with over
$1 million in annual income—thereby protecting millions of dollars in revenue. New
Mexico decoupled its state tax code from some of the corporate tax breaks in OBBBA
to fund investments including affordable housing development and increased pay for
teachers and other public employees.

 In 2025, Maryland increased tax fairness by creating two new high-income tax brackets
and a new capital gains surcharge. At the same time, it expanded the state’s Child Tax
Credit.

* Click here for a 2025 Tax Justice Legislative Overview
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https://www.cbpp.org/blog/states-should-forge-ahead-with-new-revenues-in-face-of-misleading-tax-migration-claims
https://itep.org/whopays-7th-edition/
https://stateline.org/2026/04/29/millionaire-taxes-gain-steam-as-states-face-budget-crunches/?emci=fc9a7177-be43-f111-8ef2-000d3a14b640&emdi=d2cb7c9e-d143-f111-8ef2-000d3a14b640&ceid=671829
https://www.commondreams.org/news/washington-state-millionaire-tax
https://itep.org/maine-passes-millionaires-tax-and-pushes-back-on-federal-changes/
https://billionairetaxnow.org/
https://itep.org/expert-report-on-the-california-2026-billionaire-tax-revenue-economic-and-constitutional-analysis/
https://itep.org/expert-report-on-the-california-2026-billionaire-tax-revenue-economic-and-constitutional-analysis/
https://itep.org/tax-break-for-ultra-wealthy-investors-takes-a-hit-in-maine-and-oregon/
https://itep.org/qsbs-trump-tax-law-threatens-state-revenues-enriches-wealthy/
https://itep.org/qsbs-trump-tax-law-threatens-state-revenues-enriches-wealthy/
https://www.santafenewmexican.com/news/legislature/house-advances-tax-package-with-1-raise-for-new-mexico-workers-state-budget/article_8203bc6f-524d-4428-9782-3c5c519cfe61.html
https://www.santafenewmexican.com/news/legislature/house-advances-tax-package-with-1-raise-for-new-mexico-workers-state-budget/article_8203bc6f-524d-4428-9782-3c5c519cfe61.html
https://itep.org/how-marylands-tax-reforms-advance-racial-and-economic-equity/
https://www.staterevenuealliance.org/revenews/2025-legislative-overview

