child care
is a
public good

Invest in Child Care and Early Learning for
Families, Businesses, and Our Economy

High-quality, affordable child care is critical to the success of our children, families, and economy. It lays the
foundation for our nation’s current and future prosperity by enabling families to work or go to school, as well as by
supporting the healthy development of our youngest learners. But right now, our child care system fails to meet the
needs of children, families, workers, or businesses. Insufficient public investment in child care leaves families having to
pay too much for care, while child care providers are not making enough to meet their basic needs.

Invest in Child Care in Fiscal Year 2026

As Congress debates Fiscal Year 2026 appropriations, we urge you to adopt the bipartisan Senate Labor, Health and
Human Services (LHHS) bill, which includes $8.8 billion for the Child Care and Development Block Grant (CCDBG)
and $12.4 billion for Head Start. This increased funding will help address the current child care crisis, while helping to
ensure that all families can find and afford high-quality child care and that early educators are fairly compensated for
their critical work.

Why CCDBG & Head Start Investments Are Needed Now

+ Due to limited federal funding, CCDBG only served 15% of eligible' children in 2021.

« For most families, child care is unaffordable and hard to find. For families with low incomes, child care expenses
for children under 5 eat up 35 percent of their income.? There is also not enough supply to meet demand. In
2021, there were only 8.7 million licensed child care slots available for the 12.3 million children who have all
parents in the workforce.® That's a 3.6 million slot gap that can leave parents on waitlists for years.

« Child care is one of the lowest-paid professions in the US, despite rising requirements for credentials and
education for providers due to the extensive research pointing to the importance of the early years for young
children's healthy development.

o Wages average $13.71/hour*, and nearly one in four child care providers receive federal food assistance®
and over a quarter depend on Medicaid for health care.®
0  94% of providers are women’ and 1in 5 early educators are immigrants.®

« The recent federal government shutdown underscored both Head Start's critical role and the importance of
increased and stable funding. Head Start programs in 40 states plus Puerto Rico were in jeopardy of closing,
risking access for 65,000 children.

Why Flat Funding for CCDBG is Actually a Funding Cut

Flat funding for the Child Care and Development Block Grant (CCDBG) will mean that 24,000 fewer children have
access to child care in FY2026. Compounded with level funding from past years, nearly 50,000 fewer children
would have access to child care.

That’s why it is critical to pass the bipartisan Senate version of the FY26 LHHS bill, which includes an $85 million
increase for CCDBG over FY2025.
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