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To label Trump’s “Big Ugly Bill” a win for child care is deeply misleading. While the law 
includes modest child care tax benefits, taken overall, the bill will do far more harm than 
good for children and the people who care for them.

In the context of the larger bill, which raises costs on families and rips away basic need 
support for children, the value of the modest child care tax benefits are limited. 

In reality, few families are able to benefit from the credits, and those that do 
are overwhelmingly families with higher earnings.

There are three measures in this law that could provide modest child care benefits to 
families, an expanded 45F Tax Credit for Employer-Provided Child Care, an expanded 
Dependent Care Assistance Programs (DCAPs), and a modest increase to the Child and 
Dependent Care Tax Credit.

The expanded Employer-Provided Child Care does not fix any of the issues that 
already exist within this credit, including that it is not widely utilized, falls far short of 
the tremendous cost of establishing an on-site child care center, and largely benefits 
big corporate employers who can afford or already provide child care services to their 
employees.

Employer-provided child care also has its own risks: namely, that if you lose your 
job, or the employer takes away those benefits, you also lose your child care. 

Dependent Care Assistance Programs (DCAPs), which provide tax savings for 
employees who can afford to put money aside for child care expenses, are mostly 
available to high-income earners in specific industries. 
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https://www.gao.gov/products/gao-22-105264
https://nam04.safelinks.protection.outlook.com/?url=https%3A%2F%2Fequitablegrowth.org%2Ffactsheet-what-we-know-about-the-federal-employer-provided-child-care-credit-and-how-can-it-be-better-used-by-businesses%2F&data=05%7C02%7Ckmenefee%40nwlc.org%7C3601772b008a4c78f20808ddc3957b89%7Cd0640ff7caaf4166a572e1abf781ae19%7C0%7C0%7C638881769299213603%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=8fokHCU6P4VMcGIe%2FFGKhL0rXER8Mfx72%2BtRRGZouk4%3D&reserved=0
https://www.newamerica.org/better-life-lab/reports/questioning-the-promise-of-employer-sponsored-child-care-benefits/
https://www.newamerica.org/better-life-lab/reports/questioning-the-promise-of-employer-sponsored-child-care-benefits/
https://home.treasury.gov/system/files/131/Estimated-Benefit-fr-CDCTC-and-FSA-for-2020-01142020.pdf
https://nam04.safelinks.protection.outlook.com/?url=https%3A%2F%2Fhome.treasury.gov%2Fsystem%2Ffiles%2F131%2FEstimated-Benefit-fr-CDCTC-and-FSA-for-2020-01142020.pdf&data=05%7C02%7Ckmenefee%40nwlc.org%7C3601772b008a4c78f20808ddc3957b89%7Cd0640ff7caaf4166a572e1abf781ae19%7C0%7C0%7C638881769299257738%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=83c%2Fjcpb7vRw7iJvkeJGgMgQTS44QxJ5zWExBFXVm0c%3D&reserved=0
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Even after the law’s expansion, these tax savings are largely not useful for 
families with low incomes, who cannot spare income to put aside in these 
accounts.
Tax-free money for child care also only helps if you can find child care that works 
for your family – and the prevalence of licensed child care deserts makes this a 
challenge nationwide. 

The increase in Child and Dependent Care Tax Credit—which helps offset families’ out 
of pocket caregiving cost—still does not come close to covering the high cost of child 
care or allow families with extremely low incomes to benefit

Because the credit is not refundable, families receive much less than the 
theoretical maximum credit amount. 

A recent analysis found that when the law goes into effect in 2026, families 
with children who receive the expanded credit will only get an average 
benefit of $890, even though the credit is theoretically worth a maximum of 
$3,000. And families making less than $30,000 won’t benefit at all.   

Moreover, this expansion overwhelmingly benefits families with higher 
incomes, with more than 70 percent of the expanded benefits going to 
families with incomes of $100,000 or more. 

Another reason that the value is undermined is that families can’t both take 
advantage of the Dependent Care Assistance Programs and get the full amount 
of the Child and Dependent Care Tax Credit.

Along with not providing meaningful support to most families, and virtually none to 
early educators, these modest benefits also do not outweigh the law’s historic cuts to 
basic needs programs, including Medicaid and SNAP, which will raise costs on families 
and disproportionately hurt child care providers.

43 percent of early educator families rely on one or more public basic need 
programs such as Medicaid or SNAP to make ends meet.

https://childcaredeserts.org
https://taxpolicycenter.org/taxvox/2025-reconciliation-law-makes-some-modest-changes-child-care-tax-benefits-provides-little
https://cscce.berkeley.edu/workforce-index-2024/the-early-childhood-educator-workforce/early-educator-pay-economic-insecurity-across-the-states/
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The law also increases funding for mass detention and deportation, which will put 
immigrant families and early educators at risk and undermine the child care system 
that relies on their work.

Immigrants make up 21 percent of the early educator workforce.

One in four children under the age of six has at least one foreign-born 
parent. 

Not to mention that the Trump administration has relentlessly attacked 
child care and Head Start via executive actions—all while Congressional 
Republicans did nothing. 

To date, the Trump Administration has withheld child care and Head 
Start dollars, sought to bar immigrant children from Head Start, and 
proposed eliminating federal programs like the Child Care Means Parents 
in School (CCAMPIS) program and Preschool Development Grants (PDG). 

To call this a win is akin to watering one plant while burning the forest around 
it. This was nothing more than a token gesture and ultimately falls far short of 
what is needed to effectively resolve the larger destruction.

https://cscce.berkeley.edu/publications/blog/nearly-half-a-million-early-childhood-educators-are-immigrants/
https://www.americanimmigrationcouncil.org/fact-sheet/us-citizen-children-impacted-immigration-enforcement/

